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budget so/utions

Government Goes

On A Diet

Designing a sensible excpenditure
limit for llinois

Government has become a glutton. In Illinois,
a voracious appetite for

(inflation) and the number of people it serves
(population growth). To see the efficacy of this
plan, consider a situation where an expenditure
limit had been established for Illinois in fiscal
year 2004.

The first step would be to determine the budget
growth factor for each year, as determined by
inflation + population
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If Illinois had enacted
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It makes sense that a budget should be adjusted
on the changing cost of goods and services

Budget Savings from
Establishing a Spending Limit in 2004

An expenditure limit could have helped to
prevent the $11.606 billion budget deficit the
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An
expenditure
limit is no
Starvation
diet. Instead,
it allows
government
o grow

at a more
reasonable
and
predictable

rate.
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state faces today. If Illinois had adopted an
expenditure limit in 2004, the budget for fiscal
year 2010 would be $29.1 billion. Given that
the state is expected to bring in $26.9 billion
in revenue in 2010, the “diet” budget of $29.1
billion is much more in tune with reality than
the actual 2010 base budget of $34.2 billion.
Illinois has a good opportunity to prevent
future runaway spending growth by
immediately passing an expenditure limit based
on inflation and population growth.
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An expenditure limit is no starvation diet.
Instead, it allows government to grow at a more
reasonable and predictable rate. Dieticians and
budgeters agree: “moderation is key.”
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